Exhibit W





PROGRAM INCOME








 
	Field

Project #
	Description

Use existing sponsored award project

	Award #
	<Same award range as sponsored projects>

	Funding Source Name
	Program Income Sponsored

	Short Name
	SPO#, Program Income

	Full Name
	<same as sponsored award>

	Funding Source Award #
	<same as sponsored award>

	Start Date
	<same as sponsored award>

	End date
	<same as sponsored award>

	Close Date
	<same as sponsored award>

	Billing Rules
	Event

	Revenue Rules
	Event

	Installment
	Active not Billable

	Award Type
	SPO_PROGRAM_INCOME

	Award Purpose
	<same as award>

	Burden Schedule 
	<same as award>

	Allowed Cost Schedule
	<same as award>

	Task Number
	900

	Service Type on the Task 
	<same as award>


Initial installment is zero. Add installment and budget as money is received.

The burden schedule and allowed cost schedule generally follow the award. Program income from federal awards should follow the same expenditure rules as the award.

There are three methods of accounting for Program Income:

Generally we create a separate award and link it to the existing sponsored award project. A separate task is recommended.

1. Additive

Set up a separate program income award and fund and budget the award as payments are received.

2. Deductive 

Set up a separate program income award and fund and budget the award as payments are received. De-obligate the budget and funding on the sponsored award in the same amount.

3. Cost Sharing 

Set up a separate program income award and a separate cost sharing award. As the program income is earned, fund and budget the program income award and reduce the funding and budget on the cost sharing award. . 

Some sponsors may blend (1) and (2) 

Unless the sponsor states otherwise, for research projects, additive is the default method, for all others deductive is the default method. 

PAYMENTS/CHECKS:  Payments are from other sources and not from the sponsor so payments should never go through A/R and post to A/R History. Departments should send the checks directly to the Cashier’s office so they will be deposited directly to the fund under object code 46145 (other external revenue). If income is coming from another department this would be done via a journal using object code 48110 (internal revenue). These will post to the Fund Statement and not A/R History.
	46145 
	  Other External Revenue

	48110 
	   Internal Revenue
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