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REVOCABLE LICENSE FOR NON-
FEDERAL USE OF REAL PROPERTY|691-97-010L1

A revocable license affecting the property described and for the Purpose designated below is herevy grented 19 the licensee nere named. syb-
ject 0 ail of the conditions, special and general. hereinafter entmeratad.

2 namE OF LICENSEE ) 3 ACDRESS OF LICEMEEE
c/o Breitburn Enerqy Corporatfon
Westside Operating Partners Limited 3415 S. Sepulveda Blvd.

Los Angeles, Ca 90034

r TA T
4. NAME AMD ADDMESS OF INSTALLATION 3. FERIOD COVERED

Depar‘tment of Vetera ns Affairs ®ROM (Month, Gay, yaars ¥Q (Mondh, dar, vear: -
West Los Angeles Medical Center
West Los Anaeles, California 90073 January 1, 1997 December 31, 2002

& CONSIDEMATION
Please see specific Conditions for delineation of consideration
TA. QESCRIRTION OF PROPEATY AFFECTED (An shewn on Echitulia) atiached Aerese wnd made & porl Aerwol,) TH, EXHIBITIH ATTACKED
Sawtelle site Los Angeles County, Califernia, VA REE No 691/90C-
£91-087-07313, OXY File No. S04 02548. Property located on VAMC
grounds West LA between Sawtelle & Wilshire Bouvlevards. (Full

3 & * L4

By the acceptance of this license, the licenses agrees to abide by and be bound by the gener] and special conditions indicated hereon
Bnd attached hereto.
9. SPECIAL CONGITIONT

SPECIAL CONDITIONS ARE ATTACHED ‘AND PAGINATED IN ASCENDING NUMERICAL ORDER WITH TITLES
AND SECTION HEADINGS INDICATED AT THE TOP OF THE APPROPRIATE LEADING PAGE.

VETERANS ADOMINISTRATION LICENSOR LICENSEE
BATE OF wICENSE (Momih, dar, CATE ACCERTRD /Mantk, dey, ¥ear)

JAN 1, 1997 Through Dec 31, 2002 December 23, 1996

ML OF SIGWATORY

Halbert S. Washburn

ADDRESS OF LICENSOR TITLE OF HIONATGNY

11301 Wilshire Blvd. PRESIDENT

Los Angeles, Ca 90073
TELEPHOME MO, DF Ililuill Iﬁmﬂnl Area Code)

W ticenarr ix a corporation, the following  ¢rtificate of Licenset mutt br crecuteq:

CERTIFICATE QF CORPORATE LICENSEE

. Randall H. Breitenbach - cectify that | sm the
Sacratary of e cocporstion namad as licensee herein; that
wh sigred r2id license on behalf of the licenser was then
of B2iC cotgoralion; thet said license was daly signed for and in behalf of said corporation by authority of its goveming body, and is within
Ise scupz of ifts corporate powers .
. .v_i’i

(CORFDRATE)
{SEAL )

f Si dnangrer

VA FORW
- EX1STING STOCKS OF wA FOAM 08-82 11, 21723
e o0y 98-6211 S2 TS sracks or va




SPECIAL CONDITIONS TO SAWTELLE -OXY LICENSE
' DEPARTMENT OF VETERANS AFFAIRS

LICENSE NO. -97-01-

1. The Bureau of Land Managament, {(BLM), Department of the Interior, under
authority of the UNITED STATES OF AMERICA issued Acquired Lands Lease, Serial
No. 0138800, to Mr. Tom Dowlen, affecting land at the VA Wadsworth Medical
Center, Los Angeles, California, {(now West Los Angeles VA Medical Center)
(Exhibit 1) affecting the oil and gas deposits under said lands, including the right to
use a designated area on such lands as a drill site. Lease No. 0138800 was
subsequently assigned by Mr. Dowlen to the Gulf Oil Corporation who in turn
appointed Occidental Petroleum Corporation, now OXY USA INC. as COperator.

On April 6, 1993 Westside Operating Partners succeeded to Operator as ratified

by Veterans Administration May 12, 1993.

2. On July 21, 1968, the Department of Veterans Affairs leased a designated
surface drilling site under the BLM Lease No. 0138800 to OXY for a three year
term to afso use the drill site for slant drilling of wells bottomed under land outside
of VA property.

3. After successive three year periods of signing supplemental lease agreements,
starting on July 14, 1969 and terminating on October 1, 1990, the succession of
supplemental lease agreements was broken, by allowing a supplemental lease
agreement to expire on October 1, 1990. Oxy USA INC., as successor in interest
to the domestic oil and gas assets of Occidental Petroleum Corporation of
Bakersfield, California, continues to occupy and exercise those rights and benefits
from use of said drill site, as a surface location from which to remove petroleum,
and as a platform from which to drill wells as it did before. Both parties therefore,
have found themselves without benefit of formal agreement, and are now both
desirous of again joining together in an agreement for their mutual benefit.

4. The licensee shall pay to the Department of Veterans Affairs, rental in the
amount of: a two and one-half percent {2-1/2%]} averred royalty on the total gross
production of all ail, gas and other hydrocarbons which are produced from any and
all wells now operating or 10 be drilled under this agreement * Said royaity shall be
computed in accordance with the Oil and Gas Operating Regulations {30 C.F.R. Part
218) and shall be paid monthly to the:

*where such wells bottom under lands outside of V.A. property.



Agent Cashier,

Department of Veterans Affairs
Medical Center West Los Angeles,
Wilshire and Sawtele Boulevards,
Los Angeles, California 90073

and in addition, the licensee shall pay to the Government on demand any sum
which may have to be expanded after the expiration or termination of this license to
restore and premises to a condition satisfactory to the VA Director. Any monetary
compensation shall be made payable to the Treasurer of the United States and
forwarded by the lessee directly to the Agent Cashier, VAMC, West Los Angeles,
California.

5. All notices to be given pursuant to this licensee shall be addressed, if to the
licensee:

Woestside Operating Partners Limited Partnership
C/Q Breitburn Energy Corporation

3415 S, Sepulveda Bivd.

Los Angeles, Ca 90034

if to VA

Director,

VA Medical Center West Los Angeles
Wilshire and Sawtelle Boulevards

Los Angeles, California 90073

or as may from time to time otherwise be directed by the parties. Notice shall be
deemed to have been duly given if and when enclosed in a properly sealed
enveiope, addressed as aforesaid and deposited, postage prepaid, in a public mail
box maintained by the U.S. Postal Service.

6. The use and occupancy of the licensed property shail be subject to the general
supervision and approval of VA Medical Center Director, West Los Angeles,
California, and to such rules and regulations as may be perscribed by the Director
from time to time.

7. The licensee has inspected and knows the condition of the property to which
this ticense pertains, and it is understood that the license is hereby granted without
any representation of warranty by VA whatsoever and without obligation on the
part of VA to make any alterations, repairs, or additions thereto.



8. The right is hereby reserved to VA, its officers, agents, and employees to enter
upon said premises at any time for the purpose of inspection and inventory and
when otherwise deemed necessary for the protection of the interests of VA and the
licenses shall have no claims of any character on account thereof against VA or any
officer, agent, or employee thereof.

9. The licensee shall pay the cost, as determined by the VA Medcial Center
Director, West Los Angeles, California, of producing and/or supplying any utilities
and other services furnished by the Government. The Government shall be under no
obligation to furnish utilities or services. Payment shall be made in the method
prescribed by the VA Medical Center Director, upon bills rendered.

10. The licensee shall neither transfer nor assign this license or any property on the
demised premises, nor sublet the demised premises or any part thereof or any
property thereon, nor grant any interest, privilege or license whatsover in
connection with this license without prior permission in writing from the VA
Medical Center Director, West Los Angeles, California.

11. For such period as the licensee is in possession of the denoted premises
pursuant tc the provisions and conditions of this license, the licensee shall procure
and maintain at its cost a standard fire and extended coverage insurance policy or
policies on the licensed property to the full insurable value thereof. The licenses
shall procure such insurance from any responsible company or companies, and
furnish either the original policy or policies or certifications of insurance to the
Government. The policy or policies evidencing such insurance shall provide that in
the event of loss thereunder the proceeds of the policy or policies, at the election of
the Government, shall be payable to the licensee to be used solely for the repair,
restoration, or replacement of the property damaged or the insurer, after payment
of any procseeds to the licenses in accordance with the provisions of the policy or
policies shall have no cbligation or liability with respect to the use or disposition of
the proceeds by the licensee. Nothing herein contained shall be construed as an
obligation upon VA to repair, restore, or replace the leased premises, or any part
thereof.

12. The licenses shall obtain and keep in force and effect public iiability insurance
coverage in the minimum amount of $1,000,000 to protect the Governmeant from
third party property damage and bodily injury claims arising out of use of the
property by the licensee. Evidence of such insurance coverage shall be furnished to
the Government upon request.



13. The licensee shall cut no timber, conduct no mining or drilling operations,
remove no sand, gravel, or similar substances from the ground, except in the
exercise of mineral rights heretofore reserved to the record owner thereof, and
encompassed within the scope of this license, commit o waste of any kind, or

in any manner substantially change the contour or condition of the property hereby
leased, except changes required in carrying out soil and water conservation
measures, or any other measure consistant with the duties and good practices
required to perform those functions for which this license is granted.

14. On or before the date of expiration of this license, or its termination by the
licensee shall vacate the demised premises, remove the personal property of the
licensee therefrom and at the option of the Government, remove the fixtures
therefrom, and restore the premises to as good order and condition as that existing
upon the date of commencement of the term of this license, damages beyond date
of commencement of the term of this license, damages beyond the control of the
licencee and due to fair wear and tear excepted. In the event that the licensee
should fail to comply with the duties set forth in this paragraph, then the licensee
shall pay to VA on demand any sum which may have to be expanded after the
expiration or termination of this license to restore the premises to the condition as
stated herein. Any monetary compensation shall be made payable to the Treasurer
of the United States and forwarded by the lessee directly to the Agent Cashier, VA
Medical Center, West Los Angeles, California.

15. If this license has been negotiated without advertising, the licensee agrees that
the Comptroller General of the United States, the Secretary of Veterans Affairs, or
any of their duly authorized representatives shall, until the expiration of 3 years
after final payment under this license, have access to and the right to examine any
direcity pertinent books, documents, papers, and records of the licensee involving
tranactions related to this license. The licensea further agrees to include in all his
subcontracts hereunder a provision to the effect that the subcontractor agrees that
the Comptroller General of the United States, the Secretary of Veterans Affairs,or
their representatives shall, until the expiration of 3 years after final payment under
this license with the Government, have access to and the right to examine any
directly pertinent books, documents, papers, and racords of such subcontractor
involving transactions related to the subcontract.

16. The licensee shalt pay to the proper authority, when and as the same becomes
due and payable, all taxes, assessments, and similar charges, which at any time
during the term of this license, may be taxed, assessed or imposed upon the
Government or upon the licensee with respect to or upon the licensed premises.



17. This license is further subject to the following provisions and conditions:

A. The Regional Gil and Gas Supervisor of the Geological Survey shall have
control over and approve: -

1. The use of the drill site by the licensee for drilling and
production of non-Federal wells,

2. The sequence and priority of wells drilled from the drill site in the event only
one drilling rig is used.

3. The direction and location of the subsurface cylinder in which a directionlly
drilled well must remain while drilling through Federal land.

B. Use of the drill site shall be under the supervision of the Director, VAMC West
Los Angeles, California and in strict compliance with conditions of said lease Serial
No. 0138800 and "Stipulation for Lands under Jurisdiction of the Department of
Veterans Affairs” which are hereby attached to and made part of this license.

C. In addition to any other remedies available to the Government, this agreement
may be terminated by VA upon failure by the Licensee to comply with the terms
herein.



EXHIBIT |
LEGAL DESCRIPTION OF DEMISED AREA

A parcel of land situated in the county of Los Angeles, state of California,
commonly known as the Sawtelle area drill site, lying within and being a portion of
the United States Department of Veterans Affairs lands as shown on a map of that
portion of the Rancho San Vicente and Santa Monica known as the Villa Farms,
recorded in Book 70, page 54 et seq. of miscellaneous records in the office of the
recorder of said county; said parcel being more particularly described as follows:

Commencing at the point of intersection of the centerlines of Sepulveda
Boulevard and Consititution Avenue, said point being south 35% 31' 59" east
958.55 feet along the said centerline of Sepulveda Boulevard from its intersection
with the Northeasterly prolongation of the Southereasterly line of tract no. 7181,
as said tract is shown on map recorded in book 120, page 79 of maps, records of
said county; thence south 54% 25’ 10" west along the said centerline of
constitution avenue 282.24 feet; thence south 32% 20' 40", east 40.06 feet to a
point in a line that is parallel with and distant southeasterly 40 feet, measured at
right angles, from said centerline of constitution avenue, last said point being the
true point of beginning of the parcel herein described, thence from said true point of
beginning, and continuing south 32% 20' 40" east 443.76 feet: thence south 46%
49’ 50" west 480.36 feet to a paint in the aforesaid parallel line; thence north
54% 25’ 10" east 328.06 feet to the true point of beginning.
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:et 10 al) of the conditions, specisl and ganecal, horainuler enumennted.

A .
‘.|._ .

Veterans Administration
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Midland, Taxas 73710

T T VT T YT BTR 7
AN ANO ADONESS OF INSTALLAVION _g. PERIOD COVERED

lepartment of Vererans Affairs FACH (Menth, Say. year To i T v
lear Los Angelee Medical Center D
'sdsworth Division ecember 31, 1992 January 1, 1597

73
Em!iliﬂaii!.!ai.ﬂl Specific Condicions for delineation of Consideracion.
i CEGCNPTIOn OF PROPE ARFECTYED [An nhows o t) & -
AWTELLE site, Los Angeles County, Celllornia, Va BEE NG, S31750C-691] " Foerm <Fischts

7-073LE, DXY File No. 504 DZ548. Property located on VAMC grounds

'est LA between Savtelle & Wilshire Boulevards. (Full Legaldescriprio
n _Exhibic I, attached 5 made a part hereof.

runrclid OF LG i

o allow the iicenle Lo eXLTHCE. recover, traneport petroleum producté from slready existing

vlls, and to drill., aund perform thoae other necesesry operatione to seak sud extract petro-
sus from arcad within ths site, but pot now perforacted or accessed.

¥ e accaptasce of thiz licenss, the liceasee agrens 1o abide by und be bound by tha genaml and l'pacinl canditions indicatad herepp
d sitached hareio X

WRCIAL ConDITIoNT

PECIAL CONDITIONS ARE ATTACHED AND PAGINATED IN ASCENDING NUMERICAL ORDER WITH TITLES
KD SECTION HEDINGS INDICATED AT THE TOP OF THE APPROPRIATE LRADING PACE.

- VETERANS ADMINISTRATION LICENSOR
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P. N.McGee
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PEPARTMENT OF VETERANS APPAIRS

LICENSB NO. 691-53-010L}

1. The Bureaw of Land Management, (BLM), Depactment of the
Interior, under authority of the UNITED STATES OF AMERICA issyed
Acquired Lands Lease, Serial No. 0130800, to Mr. Tenm Dowlen,
affecting land at the VA Wadsworth Medical Center, Los Angeles,
California, (now West Los Angelegs VA Medical Center) (Exhibit
11} affecting the oil and gas deposite under said lands,
including the right to vee a designated area on such lands as a
drill site. Lease No. 0138000 was subsequently agsigned by M.
Powlen to the Gulf Oil Cerporaticn who in turn appointed
Oceidental Petroleua Corporation, now OXY USA INC. s Operator.

2. on July 21, 1966, the Pepartnent of Veterans Affairs leased
@ designated surface drilling site under the BLN Lease No.
0138800 to OXY for & thres year term to also use the dri)} site
for slant drilling of wells bottomed under land outside of VA

property..

3. After successive thres year periods of eigning supplemental
lease agreeaents, Etarting on July 14, 1969 and terminating on
October 1, 1990, the succession of supplemental lease Agreomants
vas broken, by allowing a3 supplemental lease agreement to expire
on October 1, 1980. oOxy Usa INC., a5 successor in interest to
the domestic oil and gas agsets of Occidental Petroleunm
Corporation of Bakersfield, California, continues te ocqupy and
exercise those rights and benefits from use of gaid drill site,
36 a sucface location from which to femove petroleum, and as a v
platform from which to drill wells as it di4 before. Both
parties therefors, have found themselves witheut benefit of
€ormal agreement, and are now both desirous of again Joining
together in an agreesment for their mutual benefit.

4. The licensee ghall pay to the Department of Veterang
Affairs, rental in the smount of: o two and one-half percent
(2=1/2%) averred royalty on the total gross production of all
oll, gas and other hydrocarbons which are produced from any an
all wells now operating or to be drilled under this agreement *
Sald royalty shall be computed in accordance with the 01l and Gas
Operating Regqulations (30 c. F. R. past 218) and shall be patd
monthly to thes

*where such wells bottom under lands ocutside of V.A. property.

i
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Agent Cashier.

Department o ‘v.erans Affaire
Madical Cente: West Los Angeles,
wadsworth and Brentwed Divisions
Wwilshire and Sawtelle Boulevards,
tos Angeles, California 90073

e maw e P IR URT)

and in addition, the licensee shall pay to the Government on
demand any sum which may have to be expended after the expication
or termination of this licenss to restore the premices to a
condition satisfactory to the VA nDirector. Any monetary
compensation shall be made payable to the Treasurer of the United
States and forwarded by the lessee directly to the Agent Cashier,
VAMC , West Los Angeles, California.

5. All natices to be given pursuant to this licencee shall be
addressed, if to the licensee:

OXY USA INC.
Box S0250
Midland, Texas 79710

if to VA

Dirsctot,

VA Medical Canter West Los Angeles
Wadsworth and Brentwood Divisions
Wilshire and Sawtalle Poulevarde
Los Angeles, Califarnia 90073

or as may from time to time otherwise be directed by the parties.
Notice shall ba deemed to have been duly given if and when
enclosed in a properly sealed envelope, addressed as aforssald
and deposited, postage prepaid, in a public mail box maintained
by the U.5. Postal Service.

6. The use and occupancy of the licensed property shall be
subject to the general supervision and approval of VA mMedical
Center Director, West Los Angeles, California, and to such rules
a?d regulations as may be prescribed by the Director from time to
time.

7. The licensee has ingpected and knows the condition of the
property to which this license pertaine, and it ls understood
that the license 1s hereby granted without any repressntation or
warcanty by VA vhatgoever and without ubligatIon on the part of
VA to make any alterations, repairs, or additioms thereto.
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8. The right is her ; reserved to VA, its offf.-cs. agents, and
employees to enter upon said premlises at any time for the purpose
of inspection and inventory and when ctherwise deemed necessary
for the protection of the interests of VA and the licensces shall
have no claim of any character on account thersof against VA or
any officer, agent, or employee thereof.

9. The licensee shall pay the coat, as determined by the va
Medical Centsr Director, West Los Angeles, California, of
producing and/or supplying any utilities and other services
furnished by the Government. The Governmant shall be under po
okligation to furnish utilities or services. Payment shall be
made in the method prescribed by tha VA Medical Center Director,
upen billeé rendered,

10. The licensee shall neither transfer ner assign this licence
Or any property om the demised premises, nor sublat the denisad
pPremisec or any part thersof or any property thereon, nor grant
any interest, privilege or license whatsoever in comnection with
this license without prior permiscion in writing from the va
Medical Center Director, West Los Angelec, California.

11. For such period as the licensee is in poscescion of the
denated premises pursuant te the provisions and conditions af
this license, the licensee shall procure and maintain at its cost
a standard fire and extended coverags insurance policy or
policies on the licensed propefty to the full insurable value
thereof. The licensee shall pracure such insurance from any
Fesponsible company or companies, and furnish either the original
policy or policies or certificates of insurance to the
Government. The policy ot policies evidencing suech insurance
shall provide that in the event of loss thereunder the proceeds
of the policy or policies, at the election of the Government,
shall be payable to the licensee to be used solely for the
repalr, restoration, or replacement of the propecty damaged or
destroyed, any balance of the proceeds net requiced for the
repair, restoration, or teplacement of the property damaged or
destroyed to be paid to ths Government, previded, howsver, that
the insurer, after payment of any praceeds to the licensee in
accordance with the provisions of the policy or policleg chall
have no obligation or liabllity with respect to the uss or
disposition of the proceeds by the licensee. Nothing herein
contained shall be congtrued as an obligation upon VA te repair,
restaore, or replace the leasod Promlses, or any part thereof.
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The licensee shall obrxl and keep in force and eft . publac
ligbility insurance ¢ 2rage in the minimum amow| of $1,000,000
to protect the Government from third pacty propercy damage and
bodily injury claims arising out of use of the property by the
licenceo. Evidence of such insurance coverage shall be furnished

to the Government upon regusst.

13. The licensee ghall cut no timber, conduct no aining or
drilling operations, remove no sand, gravel, or similar
substances from the ground, except in the exerciss of mineral
rights heretofore resetved to the record owner therecf, and
encompassed within the scope of this license, comnit no waste of
any kind, or in any manner substantially change the contour or
condition of the property hareby lessed, except changes required
in carrying out soll and vater conservation wmeasures, or any
other measure coneistant with the duties and good practices
tequired to perfotrn those functions for which this license is
granted.

14. On eor befors the date of expivation of this license, or its
termination by the licenses, or ite revocation by VA, the
licensee shall vacate the demised premises, romove the personal
property of the licensee therefrom and at the opticn of the
Government, remove the fixtures therefrom, and restote the
premises to as good order and condition as that existing upon the
date of commencement of the term of this license, damages beyond
the control of the licencee and due to fair wear and tear
excepted. In the event that the licensee ghould fail to comply
with the duties set forth in this paragraph, then the

licensee shall pay to VA on demand any sum which may have to be
expended after the expiration or termination of this license to
regtore the premises to the condition as stated herein. Any
monetary compensation ghall be made payable to the Treasurer of
the United states and forwarded by the lessee directly to the
Agant Cashier, VA Medical Center, Weet Los Angeles, California.

15. If this license has been negotiated without advertiging, the
licensee agrees that the Comptroller General of the United
States, the Secretary of Voeterans Affalcrs, ov any of thair duly
authorized representatives shall, until the expiration of 3 years
after final payment undet this license, have access to and the
right to examine any diractI{ pertinent books, documents, papers,
and records of the licensee involving transactions related to
this license. The licengee further agrees to include in all his
subcontracts hereunder 3 provision to the offect that the
subcontractar agrees that the Comptroller General of the United
States, the Secretary of Veterans Affairs, or thelr
representatives shall, until the expiration of 3 years after
£inal payment under this license with the Government, have access
to and the tight to examine any directly pertinent books,
documents, papers, and records of such subcontracter involving
transactions related to the subcontract.
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16. The licensee shall pay to the proper authority, when and as
the came becames due and payable, all taxes, asseccments, and
similar charges, which at any time during the term of thig
license, may he taxed, assessed or lmposed upoh the Government or
upon the licensse with recpect to or upen the licensed premisas.

17. This license ig further subject to the following pravigions
and conditions: i

A. The Regional 0il and Gas Supervisor of the Geological Survey
shall have control over and approve:

1. The unee of the drill site by the licensee for drilling
and production of non-Federal wells.

2. The sequencs and priority of wells drilled from the
drill site in the evant only one drilling rig 1is used.

3. The direction and location of the subsurface cylinder
. in which a directionally drilled well must remain while
- drilling through Pedaral land.

B, Use of the drill site shall be under the supervision of the
Pirector, VANC West Los Angeles, California Wadsworth Division,
and in strict compliance with conditions of said lease Serial Neo.
0138800 and "sStipulation for Lands Under Jurisdiction of The
Dapartment of Veterans Affalrs" which are hereby attached to and
made part of this license. _

€. 1In addition to any other remedies available to the

Government, thiz agreement may be terminatsd by VA upon failure
by the Licensee to comply with the terms hereln.
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EXHIBIT I
LEGAL DESCRIPTION OF DEMISED AREA

A parcel of land situated in the county of Los Angeles, state of
Cagifntnia, commonly known 85 the Sawtelle area drill site, lying
within and being a portion of the united states Department of
Veterans’ Affalrs lands as shown on a map of that portion of the
Rancho Sarn Vicente and Santa Monlcs knawn as the villa facms,
recarded in book 70, page 54 et seg. of miscellaneous records in
the office of the recorder of saild county; said parcel being =more
particularly described ag follows:

Commencing at the point of intersection of the centeclines
af Sepulveda boulevard and constitution avenue, said point being
south 351 31’ 539" east 958,55 feet along the sald centerline of
Sepulveda houlevard from its intersection with the northeasterly
prolongation of the southereasterly line of tract no, 7181, as
said tract is shown on map recorded in beok 120, page 79 of mape,
recards of said county; thence south 54% 25¢ 10" west along the
said centarline of congtitution avenue 262.24 feet; thence south
32% 20’ 40", east 40.06 feet to a point in a line that is
parallel with and dietant southeasterly 40 feot, measured at
right angles, from said centerline of constitution avenue, last
said point being the true point of beginning of the parcel herein
described, thence from said true point of beginning, and
continuing south 328 20’ 40" east 443.76¢ feet: thence south 46%
337 20" west 236.31 feet; thence marth 438 ¢9' 50* west 4B0.36
feet to a point in the aforesaid parallel line; thence north 54%
25' 10" east 320.06 feet to the true point of beginning.
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OXY USA INC.

flox 50250, Widland, TX 79710

€

March 2, 1393

Director

VA Medical Center Weat Los Angeles
Wadsworch and Brentwood Division
Wilshire and Sawtelle Boulevarde
Los RAngelea, California 90073

Department of Veterans Affairs
Washingcon, D.C. 20420

Artention: Mr. Dennis W. Calkin

Re: License NO. 691-93-010LI
OXY File No. SD402548
S8awtelle Drilleite - West LA
Sawtelle Fleld
Los Angeles County, CA

Gantlemen:

Please be advised that OXY USA Inc. has reached an agreement
to sell all of ita right, title and interest in the Sawtelle Field
te Eastern American Energy Corporation, 501 56th Straet,
Charleston, West Virginia 25304 and BreitBurm Energy Corparation,
3415 South Sepulveda Blvd., Suite 300, Los Angeles, Califormia
50034. Eastern American Energy Corporation and BreitBurn Bnerqgy
Corporation have chosen to operate thie field ip a Limiced
Partnershlp capacity. The Limited Partnership ashall be comprised
of BreitBurn Energy Corporation, as General Partner apnd an
affiliare of Ragtern American Energy Corporation, named Westgide
Acquisition Corporation, as Limited Partner. The Limited
Partnership 18 named Westside Operating Partomers Limited
Partnership and is the entity to which OXY has been asked to
agelgn, and will asgigm, all of itse right, title and interest in
8aid field at closing of the sale.

Pursuant to Article 10 of that certain Licernge Agreement
referenced above by and between OXY USA Inc. and the Department of
Veterane Affaire West Los Angeles Medical C(Center, Wadsworth
Division, OXY USA Inc. respectfully requests your consent in OXY
aseélgning the caprioned License Agreement to Westsaide Operating
Partners Limited Partnership.

We ask that you please acknowledge your consent to such
transfer in the apace provided and return one (1) copy of this
letter to the attention of the undersigned,

It 18 anticipated that this tramsaction will cloge by March

15, 1992, therefore, your prampt, favorable response to thig matter
will be greatly appreciared.

An Occidental Q1) and Gas company
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If you sheuld have any queations, please feel free to contace
the undersigned at (915) 685-5¢45.

Yours truly,

OXY USA Inc.

Jl!!!!!l!ll!!!!iﬂg
MDG/df

[l
. Ssociate Di t
VA MEDICAL CENTER WEST LOS ANGELES vA Medica foate Director

1l Center West Los Angeles
WADSWORTH AND BRENTWOOD DIVISION has no objection to this agreement
" if VA Central Office concurs with

the  terms,
day of éc.z « 1993,
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THIS AGREEMENT, ma.e this _sixm .ay of

"by’_OXY USA INC « hereinafter called
' (Name of Lessor (transfaror)
*assignor* in favor of _WESTSIDE OPERATING P s RIP

(Name of Transferes)

/o BrelitBurn [nerav Corporation. 3418 S_Sepulveds Blud Log Angeles—CA-06034——  —

(Location of Tranaferee)
hereinafter oalled "Assignee*.

Whereas tﬁa Gaverament, represantdd by various Contracting
Officers, entered into &8License With the Assignor (Transferor),

namely LICENSE Ng, 691-93-010-LI ¢ dated Februsry den, 1993

for the preaises located at SAWTELLE DRILLSITE WEST LA SAWTELLE FIPLD, LOS ANGELES
COUNTY, EALIPORNLY .

to be used for a_PEIROLEUN ORATION RODU X '

the torm of _ DECEMBER 3i, i692 to _JANUARY 1, 1997 ,

a copy of which is attached hereto and made a part hereof.

THE ASSIGNGR confirms the trane:fer t the Asgighee, and waives
any claims and rights against the United States of America that it
now has or may have in the future in connection with the subject

License.

THIS ASSIGNEE assumes, approves, adopts, and agrees to be
bound by and to perform the eentract in accordance with the terms
and conditions centained in subjectLicmise The Assignee also
aasumes all obligations and liabilities of, and all oclaims
against, .the Assignor under the LICINSE as if the Aasignee were ths
original party to the License.

The Government hereby recognizes the Assignee as the Asgignor’s
successor in interest in and to the sald license.

IN WITNESS WHEREOF, the parties hereto have hereunto saot their
hands and seals this SIXm day of APRIL 19 93

oxy USA Inc. Westside Operating Fartners Limited Partnership

Name of Assigner Nane of Agsignee

P. N. McGee, Attorney-in<Fact H.5, Washburn, Co-President BreitBurn Epergy
ation General Partner

Witness Michael D. Goodin R. H. Bl‘f'l’tanhach

BAY 12 1999




AND WHEN RECORDED MAIL TO

e mcidental Petroleum Corporation

lieess 000 Stockdale Highway
Bakersfield, California 93309
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RECORDED N OFFICIAL RECORDE —}
OF LOB ANGELES COUNTY, CALIE,
FOR TITLE INSURANCE & TRUST CO.

SO W3 il /1969

RAY E LEE, ] sder e XL
PRt Rcorh VLHE § /) %fii

SPACE ADOVE THI5 LINE FOR RECORDER"S USE ——



Form 3120=1 '/ UNITED STATES Office and Serial Number -
(Janiary 1966) .
(omerly -163 ~ DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT - Rivers|de BK H3252 Pf 886
PROTECTIVE OIL AND GAS LEASE
fey o e L 0D R 1956
A Al k) LI P . BRI |J|J

THIS LEASE, entered into as of iﬂpu‘dn{] } ~196¢
 hedgitafter'dalled the lessor, and Q¢clidental Petroleun

America, through the Bureas of Land Managemén

;96

» by and between the United States of

Corporation, 5000 Stockdale Highway, Bakarsfield, California 93309,

hereinafter called the lessee, under the supervisory authority of the Secretary of the Interior (40 Op, Atty, Gen, 41):
and subject to the provisions of Public Land Order 4270 of September 11, 1967, as amended by Public

Land o\Fﬂr'NrE;'s%z]*lgH?f October 31, 1967.

Sec. 1. Rights of lessee. In consideration of rents and royalties to be paid, and the conditions and covenants
to be abserved as herein set forth, the lessor does hereby grant to the lessee the exclusive right and privilege to dritl
fot, mine, extract, remove, and dispose o all the oil and gas deposits owned by the lessor, except helium gas, in or

under the following-described land situated in

Sawtelle Field,

San Bernardino Meridian

T. 1S, R.I5W.,

as more particularly dascribed -
as Parcels A and B in Exhibit 8 '
attached hereto and made a part '

hereof
acres, more or less, fof a period of five years gnd so long thereafter as oil ot gas is produced

conteining

70.58

Jdipaving quentities: Provided, That this lease shall not be deemed to expire by reason of suspension of aperations or
production pursuant to any otder or consent of the Secretary of the Interior. Except as otherwise provided and sabject

- to the conditions herein specifiod, the lessee shall have the right to construct and maintain upon the [é‘_ased lands all

works, buildings, plants, waterways, roads, telegraph ot telephone lines, pipe lines, reservoirs, }.anks, pumping
stations, or other structures as may be necessary to the full enjoyment of this lease, -

Soc. 1{a) See following Sec. 10.
Sec. 2. The tenser hereby agrees:

{a) Bonds, To furnish and meintzin at all times aa
required by the Lessor a bend in the penal sum of § 16,000
s [ ]
with approved corporate surety, conditioned upon compliance
with the terms of thie lensa,

(b) Drilling agreement or unit plan, Within 30 days of

- demand to subscribe to and operete under such reasonable

communitization or drilling agreement, or under such coopera-
tive or unit plan, embracing all or a portion of the lands in-
cluded herein ms the Secretary of the Interior may determine to
be practirable and necessary or advizable, which sgreement or
plen phall adequately protect the rights of all parties in
interest, including the United Statea, and which shall modify
the terms hereof to the extent provided in such agreement or
plan.

(c) Wells, To commence the drilling of a well or wells
within the time and at such location s maey be prescribad in
Attachment A which is made o part herecf.

(d) Rentals and royalties. (1) To pay annual! rentals
and royalties or production under this lease ag provided in
Attechment B which te made a part hereof.

(2) At the option of the Lesser o pay the respective
royalties herein provided fot in value or in amount of producs

R

tion, If paid in value such royalties shall be due and payable
monthly on the last day of the month next following ihe
month in which produced. If paid in amount of production
the respective royalty products shall be delivered in merchant-
able condition on the premises where produced without -
cost to Leasor, unless otherwise agreed -to by the parties
hereto, al such times and at such shipplag point as may
be designated by the Lessor, or in the case of crude oil,
in such tanks provided by the Lessee ams reasconably may
be required by the Lessor, but in no event shall the Lesses
be required to hold royalty oil or other royalty products
in storage bayond the laat day of the month next (ollowing
the month in which produced., The Lessee shall not be
responsible or held ligble for the loss or destruction of
royalty oil or other products in storage from causes over
which the Lessee has no control.

(3) It is expressly agreed that the Secretary of the
Interior mey establish reasonable minimum values for purposes
of computing rayalty on any or all oil, gas, natural gasoline,
and other products obtained from gas; due considerstion being
given to the higheat price pald (or a part or for 8 mejority of
production of like quality in the seme field, to ths .price
received by the L.ezasee, to i:osted prices and to cother relevant
matters and, whenever appropriate, after notice and oppor-
tunily to be heard,

{4) Royasalties ghall be subject to reduction on the
entire leasehold or on any portion thereo! segregated for
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. liosif]lty :3'.11'9&5 chaf_éecrgarysf the Interior finds that the

lease cannct be successfully operated upon the royalties
fixed herein, of that such action will encourage tha greatest
wltimate recovery of oil or gas or promote consarvation.

{€) Contracts for disposal of products. To file with the
Oil and Gas Bupervisor of the Geological Survey not later than
30 days after the effective date thereof, any contract, or
evidence of other arrangement, for the sale or disposal of
oil, gas, natural gaesoline, and other products of the leased
lend: Provided, Thai nothing in any such contract or other
arrangement shall be construed ss modifying any of the pro-
visiona of this lease, including, but not [mited to provisions
relating to gas waste, the Government's option to purchase
gas, taking royalty in kind, and the methed of computing
royalties due ag bamed on a minimum valuation, and in accord-
dence with the Ofl and Gas Cperating Regulations.

(0) Statements, plats, and reports. At such time and in
such form as the Lessor may prescribe, to furnish detalled
statements showing the amounts and guality of all products
removed and sold from the leaae, the proceeds therefrom, and
the amounts used for production purpoaes or unavoidably loat;
a plat showing development work and improvements oo the
leased lands and a report with respect to stockholders, invest-
ment, depreclation, and costa,

(g) Well records., 'To keep a daily drllling record, a log,
and complete information on all well surveys and tests in form
acceptable to or prescribed by the Lessor of all wells drilled
on the leased lends, end an acceptable record of all sebsur-
face investigations affecting said landa, and to fumish them,

- or coples thereof to the Lessor when required,

* (h) Inspection. To keap open at all reasonable times for
the inspection of any duly auwthorixed officer of the Depari-
ment, the leased premizes and all wella, Improvements,
machinery, and (ixtures thereen and all books, accounts, maps,
and records relative to operations and sutveys or investiga-
tious on the leased lands or under the leasa.

{5} Paymenis, Unless otherwise directed by the Secretary
of the Interior, to make rental, royalty, or other payments ¢o
the Leasocr, to the order of the United States Geological Survey,
guch payments to be tendered ss directed by the (41 and Gas
Supsarvisor of the Geological Swvey.

(J) Diligence, prevention of waste, health and safety of
workmen, ‘To exsrcise reasonable diligence in drilling and
producing the wella herein provided for unless consent to
suspend operatione temporarily is granted by the Lessor; to
carry on a)l operations in accordance with approved methods
and practice as provided in the operating regulations, heving
due regard for the prevention of waste of oil or gas or damage
to deposits or formstions containing oll, gas, or water or to
coal measures or other mineral deposits, for conservation of
gas energy, for the prezervation and censervation of the
property for [uture productive operalions, and for the health
and safety of workmen end employees; to plug properly and
effectivaly all wells before abandoniag the same: to carry out
at expenae of the Lensee all reasonable orders of the Lessor
relative to the matters in thi= paragraph, snd that on feilurs
of the Lessee 530 to do the Lessor shall have the right to enter
on the property end te accomplish the purpose of such orders
at the Lessee’s expense: Provided, That the Lessee shall
neél be held responaible for delays or casualties occasloned by
rausek beyond Legsae’s control.

" (k) Taxes and wages, freedom of purchase. To pay when
due,” all taxes lawfully assessed and levied under the laws

*
.
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of the State or the United States upon improvements, oil, and
gas produced from the lands hereunder, or other rights, prop-
erty, or assets of the Lessee; to accord all workmen and
employses complete freedom of purchase, and to pay all wages
due workmen and employees at least twice each month in the
‘awful money of the United States,

(1) Equal Opportunity clauses. During the perfermance of
this contract, the Lessee agrees as follows: .

{1) The Lessee will not discriminate against any em-
ployee or applicant for employment becauss of race, cread,
color, ot national crigin. The Lessee will take affirmative
action to ensure that applicants are employed, and employess
are treated during employment, without regard to their race,
creed, colar, or pational origin. Such action shall inciude,
but not be limited to the following: employment, upgrading,
demotion, or transfer; recruitment or recruitment advertising,
layoff or termination; rates of pay or other forme of compensa-
tion; and selection for training, including apprenticeship. The
Lessee agrees to poat in conspicuous places, available to
employees and applicants for employment, notices to be pro-
vided by the contracting officer setting forth the provisions

_of this nondiscrimination clause.

{2) The Lessee will, in all solicitations or adver-
tisements for employees placed by or on behalf of the Lassee,
state thet all qualified applicants will receive consideration
for employment without regard to race, creed, color, or national
crigin.

{3) The Lessee will send to each labor union or rep-
resentative of workers with which he has a collective bargain-
ing agreement or other contract or understanding, a notice, to
be provided by the agency cootracting officer, advising the
labor union or workers’ representative of the Lessee’s commit:
ments under Saction 202 of Executive Order No. 11246 of
September 24, 1965, and shall poest copies of the notice in
conspicuous places available to employees and applicants for
employment.

{4) The Lesseo will comply with all peovisions of Ex-
ecutive Order No. 11246 of Septomber 24, 1965, and of the rules,
regulations, and relevant orders of the Secretary of ILgbor.

{5) The Lessee will furnigh all information and
reports required by Executive Order No. 11246 of Septem-
ber 24, 1965, and by the rules, regulations, and orders
of the Secretary of Labor, or pursuant thersic, and will per-
mit access to his books, records, and accounts by the con-
tracting agency end the Becretary of Labor for purposes of
investigation to ascertain compliance with soch rules, regu-
lations, and orders,

{6} 1In the event of the Lessee’s noncompliance with
the nondiserimination clauses of this contract or with any of
stch rules, regulations, or orders, this contract may be
cancelled, terminated or suspended in whole or in past and the
lessee mpy be declared ineligible for further Government
contracts in accordance with procedures authorized in Execu-
tive Order No. 11246 of September 24, 1965, and such other
sanctions may be imposed and remedies involved as provided
in Executive Order No. 11246 of September 24, 1965, or by
riile, ragulation, or order of the Secretary of Labor, or as other-
wise provided by law.

(7) The Leszee will include the provisions of para-
graphs (1) through (7) in every subcontract or purchase order
unless exempted by rules, regulations, or orders of the Secre-
tary of Labor issued purswant to Section 204 of Executive
Order No. 11246 of September 24, 1665, so that such provisions
will be binding upen each subc¢oatractor or vendor. The Lessee
will take such action with respect to any subcontract or pur.
chase order as the contracting agency may direct as a means of
enforcing such provisions including sanctions for noncompli-
ance: Provided, hbowever, That in the event the Lessee



becomes involved in, or is threatened with, Ltigation with a
subcontractor or vendor a5 w result of such direction by the
contracting agency, the Lessee may request the United States
to enter Into such litigation to protect the interests of the
United States,

(m} Assignmen! of lease or interest therein. To file with
the Leasor within 90 days from the dete of final execution any
ingtrument of transfer made of this lease, of any interest
therein, such ingtrument to take effect upon its final approval
by the Bureau of Land Menagement, 88 of the first day of the
month following the date of filing,

(n) Pipe lnes to purchase or convey at reasomable rates
and without discrimination. If ownsr, or opetater, or owner of
a controlling interest in any pipe line or of any compeny opera-
ting the same which may b= operated sccessible to the oll or
gs€ derived Irom lands under this lease, to acceapt and convey
and, if a purchaser of such products, to purchase at reascnable
rates and without discrimination the oll or gas of the Govern-
ment or of any citizen or company not the owner of aoy pipe
line, operating s leame or purchasing or selling oil, gas,
natural gasoline, or other products obtained under a lease or
permit granted by the United States.

(o) Reserved deposits, To comply with all statutery
requirements and regulations thereunder, if the lands embraced
herein have been or shall hereafter be diaposed of under the
laws reserving to the United States the deposits of oll and
gas therein, subject to such conditions as are or may here-
after be provided by the laws reserving such ol or gaa.

(p) Overriding royalties. Not to create overriding royaltins
or payments out of production in ex of 5 p t on the
leasehold or any part thereof or any zone segregatad for the
computation of royalties without approval by the Lessor.

(@ Use and protection of property. To comply with the
stipulations governing the use and protection of the lesmsed
lands prescribed in Attachment C which ie made a part hereof,

{r) Damage to properiy. To pey the Lassor or his tenant,
as the case may be, for any mnd all damage to or degtruction
of property caumed by Lessee’s operations hereunder; te save
aud hold the Lessor hermless (fom all damage or claima for
damage fto persons or property rasulting from the Legsee's
operations under this lease,

(8) Resioration of surface of land. Upon any partial or
total relinquishment, cancellation, ot expiration of lease,
Lessee shall, as to that part of the leased land as to which
hie rights have terminated, and to the extent desmed neces-
sary by the Lessor fill all sump holea, ditches and other
excavations, remove or cover sl debria, end shall, so far
as reanonably possible, restore the surface of the leased land
to itz former condition.

() Local agent. To appolnt and maintain at all times
during the term of this lease an agent vpon whom may be
served written orders or notices respecting matters coatained
in this section, and within 15 days aftar the date of thig lease
to inform the Oil mnd Gas Supervisor of the U. 8. Geological
Survey, in writing, the nams and address of such agent. If a
substitute agent 18 appointed, Lesszee shall immediately so
inform the said official

(u) Gil and gas operating regulations. To comply with and
operate in accordance with the provisions of the Oil and Gas
Operating Regulatione (30 CFR, Part 221), to the extent thet

M3252Pi088 .

such cegulstions are not inconsistent with the specific terms
hereof.

Sec. 3. The Lessor expressly reserves:

(a) Easemeni and rights.of-way, The right to permit for
Joint or several use easements or rights-of-way, including
casgements in tunnels uponm, through, or in the lands leamed,
occupied, “or used as muy be necessary or appropriete to the
working of the same, and the treatment snd shipment of pro-
ducis thereof by or under aunthority of the Government, its
Lessees or Permittees, and for other public purposes,

(b) Disposition of surface.  The right to lease, sell, or
otherwise dispose of the surface of any of the lands embraced
within this lease which are owned by the United States under
existing law or laws hereafter enecied, insofar as aaid surface
is oot necessary for the use of the Lessee in the extraction
and removal of the ¢il and gas therein.

~{e) Monapoly and fair prices. . Full power and authority to
promulgate and enforce all orders nebessary to ingure the sale
of the production of the leased lande to the United States and
to the public at reagonable prices, t¢ protsct the intsrests
of the United States, to prevent monoply, and to safeguard the
public walfare,

{d) Helium. The ownership and the right to extract helium
from all gas produced under this lease, subject to much rules
and regulationa as shall be prescribed by the Secretary of the
Interior. In case the Lessor elects to take the heliam the
Lessce shall deliver mll gap containing zame, or portion
thereof demited, to the Lesser at any peint on the leamed
prewmises in the menner required by the Lesaor, for the extrae-
tion of the helium in such plant or reduction worky for that
purpose aa the Lessor may provide, wheresupoa the residne
shall be returned to the Lessee with to substantial delay in
the dalivery of gas produced from the well to the Purchaser
thereofl. The Legsaee ghall not suffer a diminution of value of
the gas from which the helium has been extracted, or loss
otherwise, for which he is not reagonably compengated, save
for the value of the helium extracted. Tha Lesscr further
reservei the right to erect, maintain, and cperate any and all
reduction works and other equipment necessary for the extrac-
tion of helium on the premises leased,

Sec. 4. Drilling and producing resirictions. It is cove-
nented and agraed that the rate of prospecting and developing
and the quantity and rate of production from the lands coversd
by thig leage shall be subject to control in the public interest
by the Secretary of the Interior, and in the exercige of his
Judgment the Secrstary may take into consideration, among
ather things, Federsl laws, State lews, and regulations
iasued thereunder, or lawful agreement among operators regu-
lating either drilling or production, ar both. After wnitization,
the Secretery of the Interior, or any person, committee or State
ot Federal officer or agency so authorized in the unit plan,
may alter or modify from time to time, the rate of prospecting
end development and the quantity aod rate of production from
the lande coversd by this lease,

Sec. 5. Surrender and termination of lease. The Lessee
may surrendar thie lease, ss to all or part of the leassd land,
by filiog in the proper land office = written relinquichment, In
triplicate, which sholl be effective as of the date of filing
Bubject to the continued obligation of the Lessee and his
surety to make payment of ell accrued rentals and royalties
&nd to place all wells on the land to be relinquished in condj-
tion for suspension or sbandonment in accardance with the
applicable operating regulations and lease terms.
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See. &, Purchase of materials etc., on lermination of
iease. Upon the expirstion of this leasge, ot the earller termi-
nation thergof purmuant to the last proceding section, the
Lessee shail have the privilege at any time within a period of
90 days thereafter of removing from the premises all machinery,
equipment, tools, and materials other than improvements
needed for producing wells. Any materials, tools, appliances,
machinery, structures, and eguipment subject to remeval as
above provided, which are allowed to temain on the leased
lands shall becoms the property of the Lessor on expiration of
the 90-day period of such extenasion thereof as may be granted
because of adverse climatic conditions throughout said period:
Provided, - That the Lessee shall remove any or all of such
property wheta a6 directed by the Lessor.

Sac. 7. Proceedings in case of default, If the Lessee fails
to comply with any of the provisions of the lease or defaulis in
the performance or observance of any of the terms hereof and
such noncompliance or default shall continue for a period of 30
days after service of written notice thereof by the Lessor, this
leage may be canceled by the Secretary of the Interior, but this
proviaion shall not be construed to prevent the exercise by the
Lessor of any legal or equitable remedy which the Leasar might
otherwise have. Upon cencellation of this lease, any casing,
materinl or equipment determined by the Lessor to be neces-
sary fot uge in plugging or preserving any well drilled on the
1eascd land shall become the property of the Lessor, A walver
of any particuler cause of forfeiture shall not prevent the cane
cellation and forfeiture of thia lease for any octher cause of
forfeiture, or for the same cause occurring at any other time,

Sec, 3a of oil and gas lease Los Angeles 013880C, the Lessaq is
easements and rights of way through such jeasshold as may be necessary
" development of "Parcel A” hareof, subject te any conditions

Bt M3252 75889

Sec. 8. Preference of Government Io purchase gas.’
Any executive department of the Government shall have
the optisn te purchase at the market price on the date of
asale up to 50 percent, or such greater percentage as may
be agreed upan, of the gas produced end saved from the
leased premises after 6 months advance notice to the
Lessee by the Secretary of the Interior; Provided, such
gas is not being utilized For repressuring or secondary re-
covery purposes for the benefit of this !ease,

Sec. 9 Heirs and successors in interest. It is further
covenanted and agreed that each obligation hereunder shall
extend to and be hinding upon, and every benefit hereof shall
inure to the heirs, executors, administrators, successors, or
axzigns of the respective parties hereto,

Sec. 10, Unlawful interesis, It is also further agreed that
no Member of, or Delegate to, Congress, or Resident Come
missioner, after his electioa or appointment, or either before
or after he has quelified, and during his continnance
in office, mnd no officer, agent, or employee of the Depart-
ment of the Interlor, shall hold any share or part in this

" lease or derive any bencfit that may arise therefrom; and

that the provizions of Section 3741 of the Revised Statutes
of the United States, mnd aections 431, 432, and 433, Title
18, United States Code, relating to contractz, shall enter
inte and form e part of this Iease as the =ame may be
applicable,

Sec. i(a). Pursuant to Lessor's reser~

vation of ecasements and rights of wey under

for the orderly
deened necessary by, and

subject to the approval of, the Regional 8il and Gas Supervisor of the Gevlogical Survey
j TNITIAR

having suparvision over the operations hereunder.

IN WITNESS WHEREOF:

Witnesses:

%

THE UNITED STATES OF AMERICA

By I

Fd

{Authorized Officet)

Chief, Branch of Lands & Minerals Adjudication

Januvary 16, 1969
{Date)

Lessee:

OCCIDENTAL PETROLE

By:

LE'O T, ADAMS, Assistont Secratory. . ...

hereby granted subsurface
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0il and Gas Lease R 1956

ATTACHMENT A

(c) Yells

1.

2.,

tesses shall commence drilling oparationg within 90 days from
the effective date hereof. Lessee shal]l compiete said weoll
on the lessed lands to production or abendonment at a depth
sufficient to test the formation found productive in wells
on lands adjacent to the leased lands. Such aperations

may be conducted on the leased lands at a surface location
on the area described in Attachment C~!, and shown on
Exhibit A or from a surface location on jands other than

the leased Tands.

Lessee shall dril! and produce such other walls as are
necessary to protect the leasad lands from drainage, or in
lieu of any part of such drilling and production, with tha
consent of the Regional 011 and Gas Supervisor of the
Geologlcal Survey, compensate ths lessor ia full aach month
for the estimated loss of royalty through drainage in the
amount determmined by said Supervisor,

Lesses may slect to dril] and produce other wells in
conformity with any system of well spacing or production
aliotments affecting the fleld or araa in which the leased
lands are situated, which is authorized and sanctioned by
applicable law or by the Secretary of the Interior.

Promptly after due notice in writing, lessee shall dri!)

and produce such other weils as the lessor may reasonably
require in order that the leased premises may be properly
and timely developed and produced in sccordance with good

operating practice.
?%/ ™
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0i1 and Gas Lease R 1956

ATTACNAENT B

(d) BRentals and Rovalties

1.

Lesses shall pay the lTessor, in advance, an annual renta)
of two doilars per acre or fraction thersof for each lease
yoar which commences prior to a discovery of oil or gas In
paying quantities on the lsased lands,

Lessee shal! pay the lessor a royaity of 16-2/3 percent
of the amount or value of production cbteined and saved
from the leased lands.

Lesses shal) pay the lessor, in lisu of rentsl, at the
expiration of each lesse year beginning after a discovery
of oll or gas on the leased lands, @ minimum royalty of
one dollar pes acre or fraction thereof, or If there is
production, the amount, |f any, that such minimum royalty
exceeds royaltles on production.

Prior to a discovery of oi! or gas on the leased lands,
the lessea shall make rental payments dus the lessor to
the order of the Buresu of Land Management st the Land

Office having Jurisdiction over the area in which the lsased

lands are located.

After discovery of oi) or gas on the lsased lands, the

jessee sha ke royal minjimum royslt ts dus
r logical Sur at the

offlce of the
vision over the operations hersunder.

iong) Vihg Super-



03022 , |

Bk M325272897

0!1 and GCas Lease R 1956

ATTACHMENT ¢

{q)  Yse and Protection of Property

3.

10,

The partion of tha surface of the leased lands availabie for
drilling and production facilities shall be Jimited to the
area designated in Attachment C~1, and shown on Exhibit “AM,

Drilling equipment shall be operated by muffled Internal
combustion engines or electric motors.

During productlion periods pumping operations shall be
conducted by adequately muffled internal combustion engines
or electric motors.

When pumpling is conducted by bottom hole hydraulic pumps,
these may be powered by muffled internal! combustion engines,
provided thess are completely enclosed within buildings
insulated with sound-deadening materlals.

The derrick shail be soundproofed with standard materials
used st the present time and which are acceptable to the
City Fire Chiaf; drilling operations shal) be conducted so
as to prevent objectlionable nolse. Derrick and drilling
equipment shall be removed from the wellslite within sixty
days after completion of drilling operstions.

Application shall be made for an industrial Waste Disposal
Permit, and all regulations and requirements of the Air
Pollution. Control District shail be complied with.

Ilumination from excess gss-burning standpipes shall be
shielded from adjacent properties on which residences are
located, or on which Veterans Administration Hospita)l
bufldings or other installations are located.

The producing wellsite and necessary fiald storage and
production facilities shall be fenced so as to prevent
access thereto by unauthorized persons, such fence to be
chain Tink and wood lath fence eight feet in height.

Storage and tank faciiities shall not exceed the capacity
reasonably necessary for producing operations.

All sumps shell be fenced 50 a3 to prevent access thereto
by unauthorized persons, such fence to be chain link or
other Industrial type fence and not less than six feet In
helght.

Page | of 2
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11, After drilling is completed, the producing wellisite and storage
facilitias shall be landscapsd with trees, shrubbery, and plants
to screan the facilities from public view and blend with the
surrounding area, and shall be maintalned, (f buiidings are
constructed adjacent to the wellsite, the wellsite shall always
have an sesthetic design reascnably compatible with the adjacent
improvements or changes .

12. Permanent structures and squipment shall be painted in neutral
colors so as to blend with the natura) surroundings.,

13. The yard ares shall be maintained in a neat and orderly condition,
and so far as practicable all operations conducted on sald slte and
service roads shall be carried on with & minimum of objectionable
noise snd dust.

i&. A1l pipes laid outside the drilling site In connection with drilling
or production operstions shall be covered to 3 depth of not less than
ons foot. The location of these pipe lines must be approved by the
Director of the Veterans Administration Center.

15. Existing water lines and fire hydrants on the drilling and production
area must be relocated at the soles cost of the Lesses as directed by
the Director of the Veterans Adainistration Center.

16. All private roads used for ingress and smgress to and from the drill
site shall be surfaced and maintalned during drilling and production
operations,

17. Signs shell not be constructed, erected,maintained, or placed on the
premises or any part thereof except those required by law or ordinance:
to be displaysd in connection with the drilling or meintenance of the
well and those required for public safety,

18, Whenever ths oparations of the Lessee hereunder are conducted in a
manner which In the judgment of the Administrator of Veterans Affairs,
or his designate, Is inimical to the safety and walfare of the patients
of the Vaterans Administration Center, the Lessee, upon notice thareof, -
shali cease and desist such operations immedjately. Such cperations '
shall continue suspendad until corrective measures satisfactory to the
Admninistrator, or his designate, have heen adopted by the Lessee,
and in addition, the Lessee, within 60 days from the date of cessation
of such operations, shall begin in good falith and with reasonable
diligence to take corrective measures acceptable to the Administrator,

or his designate, to remedy such operations.
{/-/%

e
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23022/,

ATTACHSENT C-)

r ¢ bri

Starting at the sbutment st the southwest corner of the San Diego
Freeway and Constitution Avenus 59.75 fest South S4°25° west to a
fence spparating the Veterans Adwinistration prgp.rtlu from the
Freeway right-of-way, thence 38.1 fest South S4°25' West, thance

IS feet at & right angle, belng North 35°35' Wast, to the point of
begimaing. From the peint of beginning 237.3 feet North 29"&9"'!-“.
thence 161.9 fest South 54%25° West, thence 235.1 fest South 35735
East, thence 131 feet North 54725' East, to the point of beginning:
spproximataly 0.8 acres. (Sse Exhibit A)
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0i) and Gas Lease R 1956
EXHIBIT &

Parce] A:

Beginning ot the southeasterly corner of lot 1, dlock 23,
said corner being 8t the Intersection of the northeasterly
line of sald 1ot | snd the northwesterly line of Wilshire
Boulevard (formerly Sunset Soulevard); thence south seventy-
two degrees ninetesn minutes thirty seconds west a distance
of six hundred and sixty~two and eighty“nine one~hundredths
feet »long sald northwesteriy line of Wilshire Boulevard to
an intersaction with the northeasterly Iine of Veterasn Avenuas
(formerly Lookout Avenue); Thence north thirty~three degress
elght minutes twanty-flve sacands west a distance of seven
hundred and thirty~three and eighty-five one-hundredths feet
along said northsasteriy Iine of Veteran Avenue to the south-
wasterly corner of that portion of sald lot 2 deseded to the

e City of Los Angeles for fire station purposes November 15,
g 1945, In accordsnce with Public Law 37, Seventy-ninth Congress,

spproved April 23, 1945; thence north fifty-six degrees fifty-ong
minutes thirty~five seconds east a distence of one hundred and

fifty feat to the scutheasterly corner of said portion of ssid

lot 2; thence north thirty-thraee degrees sight minutes twenty~five
seconds wost & distance of one hundred feet to the northessteriy
corner of sald portion of ssid lot 2; thence south Fifty~six
degrees fifty-one minutes thirty~five seconds west a distance

of one hundred and fifty fest to the northeasterly line of sald
Vataran Avenue; thence north thirty-three degrees aight minutes
twanty-five seconds west a distance of four hundred and fifty=four
and thirty-three one-hundredths feet along said northeasterly

line to an intersection with the northwesterly line of sald

lot 2; thence north thirty-seven degrees fifty-seven minutes
fifty-four seconds west 8 distence of one thousand two hundred

and sixty-one and forty eight one-hundredths feet along the
northeasterly lins of Veteran Avenue to a polnt; thence north
seventy-two degrees fourteen minutes twenty-one seconds esst a
distance of one and sixty-nine one-hundredths feat to a potat, sald
point being the southwesterly corner of lot 3, block 10, tract 9617,
on file In Map Book 134, Pages 78 to B2, inclusive, of the records
of the City of Los Angeles; thenca north saventy-two degrees nineteen
minutes forty-one seconds east a distance of six hundred and flfty=
seven and thirty=six one~hundredths feet to the southeasterly corner
of fot it of said block 10; thence south thirty-five degrees
thirty-six mimites twenty-seven seconds east a distance of two -ahhqb
thousend five huadred and forty-eight and fifty-four one~hundredths

fest along the northeasterly line of lots b, 3, 2 and | of sald

block 23, to the point of beginning. ,
Containing approximately 34.88 acres., _ Zéi%%ifﬁ;
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Parcel 6

Beginning at the most southerly corner of Tract No. 7181
s shown on the map recorded in book 120 page 79 of Maps, in the
office of the county recarder of sald county; thence aloang the
southwesterly line of _said Tract No. 7181 and its northwestery
prelongation North 35 32'A5' west 1466.42 feat to the true peint
of beginning for this description in the boundary line of the land
annexed to the City of Los Angeles in the VWestgate Annexation on
June 14, 1916, as described in Grdinance No. 34184; thence along
sald boundary line southerly 205.9 fort, more orj less, to Statlon 12
.. &% shown on the mep attached to the deed to Natlbnai Home for

i Disabled Volunteer Soldiers, recorded on June 5, 1900, as Instrument

o No. 20 in book 1368 page 167 of Deads, records of said county; thence
stil] along sald boundary iine southessterly 1223.7 feet, more or lass,
to Statlon 13 snd| 1004 44 fest, more or less, to Statien |4 »s shown on
the map attached to sald deed; thence still along said boundary line
northeasterly 1386 feet, more or less, to the southwest !ine of
block 22 of the Subdivision of Rancho de San Jose de Buenos Ayras
recorded in book 126 pages 19 et seq., of Misce!ianeous Records, in
thas office of said county recorder; thence along ssid southustnllm
North 35°30'00'* West 978.65 feet, more or less; thence south 54°30 125"
West & distance of 1221.50 fest, more or less; thence North 35 3245 -
West a distance of 1466.L2 feet, mors or less, to point of beginaing.

Containing approximately 35.70 acres.
x
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Oil and Gas Lease R 1956
Parcel A: Containing 34.88 Acres
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THIS IS NOT A SURVEY OF THE LAND BUT 15 COWPILED FOR IHFORMATION
GNLY FROM DATA SHOWN BY OFFICIAL RRCORDS.
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