PRIORITY UNCLASSIFIED B ’#,aafﬁ7
L)

DEPT TREASURY COMCEN © / y

PH 622-2222 RM 1121/MT 5/(51« 123
FAGE 01 HiDe13937350214] D59550 1Nt 5 FID=198228682142 % 114 PR [
ATEALI %) = WITH DIESEL. THE SWITCH TO GAS FIRING 15 SCHEDULED 1o
FAMDLE WIA SCCUR UUPONM JHE CAPACLTY INCREASE TO JOF M 8HD COMFLETION
GOTIOM = CRSIB0Y (1o G 110 o G410 LOCTNI« |18 104 K1 iI.;I.rJJFﬂI oF THE PRCJECT PIPELINE. MOEILIZATICH FOR CONSTRUGTION FOR
[0 CL0 e 01 HF 00 o @5 (00w SEM L= o BAA D30 0L 1AL - THE POWER PLANT COMAEMCCD M DCCTMBIR 1597, EMTRY INTD
{2 « SAB COMMERS (AL CPERAT'CM OF TRE FIRSI 158 HW |5 EXPECTED IH

[ATE 1998, OUERALL PRCARCE CORSIRUCTIOR i5 EXFECIEER 10 BE

FP RUEATRS GONPLETED BY FRECE 1038,
CE RUEHC ®TE11 1361507
INE R 274 E. THE PROJECT PIPELIME CONNECTS WITH THE BOLIVIA-BER]1L X

F 1315352 OCT 91

Fif SECSTATE WRSADG

10 AFEREASSY LA PAL FRICRITY BL18
o

IKCLAS STATE 197813

£.0. 1298 N/A

THGS: CINW BL — i
SUBJEET; REGUEST FOI EMRASSY CONMENTS ONTHE CUIABA POER )
PROJECT OF THE ‘PROUECI® I

PLEASE TREAT TEE FOLLONING |NFORMAT 0N 33 PRGPRIETARY
BUSIVESS INFORMATION:

[ THIS 15 AN ACTION CABLE, AGTION IS REQUESTED N
FARACRARH B,

1, OVEBSERS PRIVETE INVESTHENT CCRFORAIIDN OFICH REQUESTS
[HIASST COMHEATS BN RECOMMEMDATICHS BECARDIMG THE
POSSIBIITY OF 0°IC PROVIBING AN INWESTHENT GUARRNTTE O
MPPROZIMATELY U3D 70 MELLICN.

1. TEE PROJELT COMPRISES R 400 MEGAMATI GAS-HIRED.
LOMEIMED CYCLE POVER PLANT -THE “FOVER PLANI®-. THREF SHORI
TRANSHISS |ON LINES -THE “TRAMSHTSSION LONCS~AND TwD
CCANECTED PIPELINES SECMENTS TOTALING 626 EILORETERS - THE
*PROJECT FIPELIKES™- THAT SUPELY CAS [0 THE POVER PLANI.
THE POVER PLANT 15 TEE FIRST LARCE CENEXATING PLANT 10 BE
CONSTRUCTED IN HATO CRESSO. OME CF BRAZIL"S FASIES! LHOWING
SEAES M GROSS DORESTIC PRODUCTS TERYS, TRE FOVER FLANT
|5 SITUATED AT THE STATE'S LOKD CENTER |N CAVIAEA AND WILL
SELL 180 FEECENT OF IT5 OUTRUT 10 ELETRONORTE: K
ELECTRICITY GERERATING DOMPANY: FOR OV-SALE 10 CEMAT: THE

%, THE PROJECT SPORSORS ARE SURSIDIARIES 5 ENRON ™,
| Ll Q1L AMD SUES|DIARIES: TRANSRECES /
o

-COLLECT i *SMENES B

4

PIFELINE “38°° AND CROSSES BOLIVIA AND ERATIL T SLPFLY Ga W
T0 THE POMER FLANT. AN ZGREEMENT FOR THE PURCHASE OF GS FA"
FRS BEEN SUBSTART WY WEGOTIATED VITH

[{(b)(4)]

BEFORE ENTERINC THE FROJECT
FIFEL INE. B G e A i

P

1. OPIC BAS EECUN 115 DUE DILIGENCE ON 15E PROJECT AND

EXFECTS TO SEEX APPROUAL FRON WPIC"S CREDIT AND INVESTRENT
CONMIETEES BY MID-HOVEMDER (S50 AMD THE OPIC 20ARD OF
BIRELTORS BY I0-DECEMBER 13% TD HALE & TIRANCIMG
COMMITMENT 10 THE FROJECI. ANY OFIC FIRANCING GORRIIMENT,
DOVEVER, WOULD BE SURJECT 10 COMPLETICH OF AL DUE
DILIGEMEE - 1WCEUDNNG SITE VISETS AMD LOGAL LEGAL DUE
DILIGERCE 1N BOTH BRATIL AND BOLIVIA - TO CPIC'S
SATISFACTION

&, OPIC WOULD APPREICIATE EMBRSS!'S CCHHEATS AT THE
EARLIEST FOSSIBLE COMVENIERCE AS To:  d1b POST"S CFIRION
VKETHER OPIC SUPPORT OF THE PROJECT WCULD B CONSIUERED
FANORAELE, T (MFCRHATION REGARDING THE EFUTATION OF TiE
FROJECT SPONSCRT AND ATFILDATES, AND ARY OTNERS ASSDCIATED
VITH TEE PROJECT, T4AT MIGKT BE MATERIAL TO QPIC'S SePPOAT
OF THIE PROJECT: AND (30 TRE SIATUS OF TE LEGISLATIN
REGUIRED T9 PERAIT COMSTRUCTION OF THE BOLIYIAN PORTION OF
THE PROJECT PIPLLIMCE AHO b RNY OTHER MATEERS GLRHEHL [0
0PI 5 AMELYSIS.

4, OPIC THRNDS EMBASSY |N ADVACE FOR ASSISTRACE,

LOGAL ELECTRIGITY DISTRISUTION GORPRNTs PURSUANT TO A¥ TALBITT

APPROYIRATELY 71-YEAR POVER PURCEASE AGREENENT “EP3". B

ELECTROERAS 15 ACTING A5 GUAREION OF ELETROMMTE'S i

WLIGITIONS (MDER TWE PPA. $936

T T RHHN

L. THE POVER PLANT WILL BE BUILD IW THREE COMSECUTIVE

FHASES. PROVIDING 15 W AT THE £AD OF PHASE L OF

ZONSTRUCT 10H: 360 KW AT TEE END 0F PRASE 7. AHD A LILL 439

y UTF AT THE END OF PHASE 3. 1N TS THITIA

#ﬁ%ﬁiﬁﬁ?‘ﬂrﬂ‘mﬁ} PLANT WILL BE FIRED
UNCLASSIFIED

00500000000546



